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A Brief History of Struggle against Riba in Pakistan

» 1948 While inaugurating a branch of the State Bank of Pakistan, the Quaid-e-Azam (RAA) said: “We must work
our destiny in our own way and present to the world an economic system based on true Islamic concept
of equality of manhood and social justice.”

> 1956-62 Article regarding the abolition of Riba was included both in the constitutions of 1956 and 1962.
> 1969 The Islamic Consultation Council proclaimed Saving Certificates and Prize bonds etcetera to be kinds of

Riba.

> 1973 It was declared in article 38(F) of the Constitution of Pakistan that the immediate eradication of
transactions involving giving and taking of riba was the state obligation of the government of Pakistan.

> 1977 The Council of Islamic Ideology was delegated the responsibility to design and propose recommendations

for creating an alternative, non-riba based Economic System. The Council of Islamic Ideology published its
final report in 1980.

> 1991 The Federal Shariat Court declared ‘bank interest’ as riba.

» 1992 The government of Pakistan filed an appeal in the Supreme Court of Pakistan against the decision made
by the Federal Shariat Court. No hearing of the appeal took place until 1999.

» 1997 Due to the efforts of Dr. Israr Ahmad (RAA) the Muslim League government formed another commission
and that commiission, too, submitted its report.

» 1999 The Supreme Court of Pakistan upholds and ratifies the decision made by the Federal Shariat Court on
riba of 1991 and set the deadline for June 2001 to repeal all such laws that facilitated Riba.

» 2002 The new Shariat Appellate Bench of the Supreme Court set aside both prior decisions {after a summary
hearing) and remanded the matter back to the Federal Shariat Court for ‘fresh review, deliberation and
hearing’.

> 2013 After a lapse of 11 years, the Federal Shariat Court fixed a date of hearing the case remanded in 2002 and

since then even after numerous hearings the court has been unable to give a verdict. During this period
benches were formed and broken frequently. Consequently, each time a new bench is formed the
proceedings are started ‘afresh’, with virtually no consideration given to previous discussions or
arguments.

» 2015 The (then) Ameer of Tanzeem e Islami, Hafiz Aakif Saeed, filed a petition in the Supreme Court of
Pakistan under article 184(3) for the abolition of Riba. The Supreme Court of Pakistan dismissed that
constitutional petition declaring that it was non-maintainable as the matter was still being heard in the
Federal Shariat Court.

> 2019 During the arguments regarding the jurisdiction of the court, the then Attorney General of Pakistan
maintained that the federal governrment had no reservations and would, hence, not challenge the
jurisdiction of the Federal Shariat Court apropos this case.

> 2021 In February 2021, the Attorney General took the position that the Federal Government did not consent
the jurisdiction of the Federal Shariat Court.
> 2022 On 28 April 2022, the Federal Shariat Court in its landmark decision not only declared that bank interest

is riba but also provided three deadlines based on the objectives of eradicating riba and transforming the

economic system of Pakistan according to the principles of Islam. These are:

(i)- The Court declared that 10 laws which contained the word interest or a term with synonymous
meaning would cease to be operational on 1 June 2022.

{ii)- The parliament was directed to pass new legislation to replace 26 laws that are the bedrock of the
riba-based system in Pakistan by 31 December 2022,

(iii)- The prevalent riba-based economic system in Pakistan would be completely transformed to riba-
free, Islamic economic system by 31 December 2027.

* Moreover, the Federal Shariat court also directed the government that in order to make the process of
transformation transparent that the progress report of the work done should be presented in the national
assembly and senate on a yearly basis according to article 29-3 of the constitution.

» 2022 On 25 June 2022, the State Bank of Pakistan and four commercial banks, including a state-owned bank,
filed an appeal in the Supreme Court of Pakistan challenging the decision of the Federal Shariat Court.

Thus, after 30 years of the landmark decision made by the Federal Shariat Court in 1991 declaring bank interest as riba, a
ray of hope had emerged as the Federal Shariat Court reiterated that verdict with vigor in its judgment on 28 April 2022.

However, the appeal filed in the Supreme Court challenging the decision against riba given by the Federal Shariat Court is
another manifest rebellion against Allah (Exaited be He) and His Messenger (peace be upon him). It clearly demonstrates that
the government of Pakistan and state economic institutions have no intention whatsoever of ridding our economy of the
curse of riba and transforming the economy according to the Islamic principles. Due to such delaying tactics even after
the passing of 75 years since the creation of this country on the basis of Islam, instead of establishing the Deen-e-Haq (The
True Deen) and enforcing Shariah in it, we are in a perpetual state of war with Allah (Exalted be He) and His Messenger (peace be upon him).
Rest assured; our struggle has not ended yet... The malevolent forces are bent on violating the decision made by the
Federal Shariat Court. We will strive to the best of our abhility to ensure that their nefarious designs are foiled. In Sha Allah!

For more details related to the efforts made to Abolish Riba, please visit www.giveupriba.com
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