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WHY INTEREST SHOULD BE
| ABOLISHED

l. Interest 1s a tool of exploitation.
According to the tenets of Islam it is an
unpardonable  crime. Islam  prohibits
INTEREST in all its forms in the strictest
terms so much so that the Holy Quran
declares war from ALLAH and His Prophet

(P.B.U.H) against those who indulge in it. In

the relevant Quranic verse what is prohibited
is 'RIBA’ which by definition is the amount
payable by debtor in addition to the amount
of loan, irrespective of the purpose for which
loan is taken. The term "RIBA’ includes both
interest and usury. All schools of thought in
Islam are unanimous on this meaning of
'RIBA’ and no one having knowledge of

Arabic language and Quran differs. The -

contention that 'RIBA’ does not cover
interest on commercial and development
loans is baseless, it is put forward only by
vested interests and some others who are
ignorant of Arab culture and trade practices

prevalent at the time of our Prophet
(P.B.U.H).

2. Capitalism permits earning of profit (from
trade and industry) and also earning of
interest (from loans). Profit brings prosperity

In society whereas interest brings inflation, -

unemployment and accumulation of wealth in
a few hands at the cost of many others who

are victims of exploitation and suffer from
poverty and deprivation.
o 8

3. Islam presents ideal economic system in
which earning of profit by fair means is
permitted but interest is strictly prohibited.
Consequently this system brings prosperity
and happiness and frees . society from
exploitation and want. According to a saying

of our Prophet (P.B.U.H) necessities of life

are bound to become dearer with the
prevalence of interest. Allama Igbal showed a
clear vision of Islamic tenets and needs of

modern age when he condemned interest in
his following verses:

i

- It deprives man of the
pleasure of giving loan
without profit motive.

1 Suli 2t
From interest what

1s produced?
miseries!

uéjt,l'ﬂ%_.-njﬂ $oF

Interest turns man into

beast without teeth and ‘L'V:J‘GU"& K Jet el
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Interest brings

darkness in life and
- renders heart hard

like brick and stone.
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Interest for one intlicts
death on miulions.
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In appearance interest
1s trade but in

reality it is gamble.

4. Eminent economists have concluded from
research studies spread over long periods
thdt interest breeds inflation and

unemployment. Following are excerpts from
some of their writings: |

(1) KEYNES in his "General Theory"
spells out "15 reasons why interest should be
abolished, the most important of which are
that unemployment must persist as long as
interest stays and that the remedy for

‘inflation is also to lower the rate of interest".

In "Treatise on money" he states: "Direct
relationship between interest and prices is

- one of the most  completely established

empirical facts within the whole field of
quantitative economics”.

(i) WICKSELL in "Selective papefs on
Economics" states: "A high rate of interest is

_associated with high commodity prices and a -

2 =i

low rate of interest is associated with low
commodity prices".

(iii) SHEIKH MAHMOOD -AMMAD
in "Towards™ Interest-Free Banking" writes;
"To overcome this inflation and save the real
value of savings is to go back to the point to
start  serious  consideration of the
methodology of elimination of interest which
may ensure productive  expansionism
alongwith extinction of unemployment”.

5. SHEIKH MAHMOOD AHMAD in his
above mentioned bock has given practical
proposaly for eliminating interest and
establishipg workable interest-free banking
system.

6. Appliéﬁbility of the Islamic injunction of
total prohibition to the current banking

interest and viability of interest-free banking
system has been settled in ‘the Federal

Shariat Court’s fully documented judgement

passed in November 1991. |

7. The above submissions and references
should suffice for convincing any right
thinkiflg~ pefson of *the necessity and
practicability of eliminating interest from
Pakistan’s economy. What is now required is
a genuine will to ameliorate the condition of
the masses by eradication the curse of

interest. ' ——
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